
REVEALED 
TAPE READING, 

Professional active trader training 



 
Disclaimer: We are not an investment advisor, financial planner or registered broker. We publish impersonal trading 
educational materials for active traders. You accept all liability of any kind resulting from your trading decisions.  
No profitability nor performance claims are being made. The past performance of any trading system or methodology is 
not necessarily indicative of future results.  Trading involves high risks and you can lose a lot of money.  Generally-
expected customer results are that all traders will incur trading losses and most do not become profitable. CFTC RULE 
4.41 Hypothetical or simulated performance results have certain inherent limitations. Unlike an actual performance 
record, simulated results do not represent actual trading. Also, since the trades have not actually been executed, the 
results may have under- or over-compensated for the impact, if any, of certain market factors, such as lack of liquidity. 
Simulated trading programs in general are also subject to the fact that they are designed with the benefit of hindsight. No 
representation is being made that any account will or is likely to achieve profits or losses similar to those shown.  
By watching this , you hereby agree to not make any actual trades nor trading related decisions based on the information 
presented herein.  All information is for educational use only.  No advice nor recommendations for what to buy, sell nor 
hold are being provided. U.S. Government Required Disclaimer -Trading has large potential rewards, but also large 
potential risk. You must be aware of the risks and be willing to accept them in order to invest in the markets. Don't trade 
with money you can't afford to lose. This is neither a solicitation nor an offer nor recommendation to Buy/Sell any 
instrument. No representation is being made that any account will or is likely to achieve profits or losses similar to those 
discussed.  Trading is a speculative, high-risk activity that is difficult and is not suitable for most individuals. You hereby 
agree to hold Ken Calhoun and co-presenters free of any and all liability of any kind by watching this. We may earn 
commissions for recommended and/or affiliate offers made here. By using TradeMastery.com's services you hereby agree 
with all terms in our disclaimer at www.TradeMastery.com/disclaim.htm   No individual advice nor trading management 
services of any kind are provided, therefore no participant should assume that their participation in the services provided 
herein serves, nor is suitable as, a substitute for ongoing individual personalized advice from an investment professional 
chosen by the member/subscriber.   



WELCOME TO TRADING! 



YESTERDAY SAMPLE WINS :) 



WHAT YOU’LL LEARN: 



WHAT YOU’LL LEARN: 



TAPE READING BASICS 

• Use at new High of Day breakouts  

• Look for increasing speed & volume 

• Every .10 is Support / Resistance 

• Best momentum indicator 
 



INTRODUCTION TO TAPE READING 

•  TELLS YOU WHEN BUYING vs SELLING IS 
  
      GAINING MOMENTUM  
 
 

•  SHOWS REALTIME ORDERS 
 
 



HOW TO SET UP YOUR TAPE:  
TIME & SALES 

•  4 COLUMNS: TIME, PRICE, SIZE, SIZES 
 

• LARGE 16-POINT BOLD ARIAL FONT 
 

 
 
 



USING TAPE PATTERNS TO  
ENTER YOUR TRADES  

•  TRADES AT ASK VS BID/MIXED 
 
 

•  SPEED OF TRANSACTIONS 
 
 

•  SIZE (VOLUME) INCREASE: BLOCK TRADES 
 
 



TRADING WHEN  
TAPE MOMENTUM IS STRONGEST 

•  SUSTAINED INCREMENTAL PRICE INCREASE  
 
 

•  CONTINUOUS MOVES ABOVE EACH .10 
 
 



READING THE BID-ASK  
SPREAD: RED FLAGS 

•  EVALUATE TRADEWORTHINESS W/SPREAD  
 
 

•  SLOWDOWN NEAR RESISTANCE 
 
 

•  REVERSALS: PRICE SLIDING DOWN 
 
 



TAPE READING TRAPS:  
AVOID FALSE BREAKOUTS  

•  ‘STAIRSTEPPING’ TAPE 
 
 

•  SMALL 100-SHARE ASK ORDERS 
 
 

•  CHOPPY PRICE ACTION, RAPID REVERSALS 
 
 



HIGH-VELOCITY TAPE READING:  
PROFIT PATTERNS   

•  ORDER FLOW BREAKOUTS  
 
 

•  INCREASING SIZE & TRANSACTION SPEED 
 
 

• PRICE ACTION RESISTANCE LEVELS 
 
 



CONGRATULATIONS! 

YOU’VE GAINED GENUINELY USEFUL  
 

NEW TAPE READING STRATEGIES… 
 
 

CONTINUE YOUR TRAINING AT: 
  

TRADINGTHEOPEN.COM  
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